A Rockstone

Research

impulse, but by a series of B&

T —— - -

Quebec Government starts working
with Commerce Resources

Today, Commerce Resources Corp. announced that it has been
awarded a $300.000 grant from the Quebec Government (Ministére
de 1’Energie et des Ressources Naturelles and Fonds de Recherche du
Quebec Nature et Technologie) for the optimization of waste treatment
at the Ashram Rare Earth Element Deposit in Quebec. This is very
favourable for Commerce as the grant applies to testwork that will be
required as the project advances. Further, the grant includes funds to
cover testwork relating to the upgrade of the fluorspar concentrate to
acid-grade fluorspar, a more valuable product. Commerce continues
to show its sensible stewardship by working with government funded
programs to evaluate various aspects of the Ashram Project, with the
waste management the most recent example. As the Ashram Project is
located in Quebec, it is positive to see Commerce becomes increasingly
involved in Quebec programs and Quebec-based enterprises. The Ashram
Project has been making great strides recently with the involvement
of industry, academia, and government — a clear sign of a waking

visibility in the Province. This grant being only the most recent example.
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hris Grove, the leading force
behind Commerce Resources,

said in today’s press-release:

C

“I would like to thank the Province of
Québec for their support of our efforts in
regards to the environmental manage-
ment and sustainability of our Ashram
Project.”

On top of all that, Commerce recently
received a strong vote of confidence
from a major industry player in April,
when Glencore’s NorFalco division
signed a contract to be the sole provider
of sulphuric acid for Ashram. Glencore
clearly has a vested interest in the
advancement of the Ashram Project
and | look forward to any further
developments that may potentially
occur between the two parties.

The message from today’s news is not so
much about the underlying dollar value,
but that the right people are getting
involved and that the project is moving
forward with credible partnerships and
in a transparent manner. It’s another
valuable step forward. Commerce is
real and is increasingly becoming an
opportune reality for others as well.
Which other REE development project
can say that?

While almost all other REE development
companies blame low REE market prices
for not being active with their projects
any longer (some are active only with
some sort of “new technologies” but
not really project-wise), Commerce’s
Ashram Project not only continues to
be active and progressing impressively,
but is continuing to attract interest
from government funded programs and
private industry. Blaming low REE market
prices for getting into hibernation mode
is clouding over reality as most other
REE development projects simply lack
viability, irrespective of market prices,
and largely due to complex metallurgy.

On April 24 at the SME Conference in
New York, Dominique Anglade (Quebec’s
Minister of Economy, Science, and
Innovation) committed a first $1.5 billion
into the initial development of Plan Nord,
a massive investment and infrastructure
development plan with a focus on the
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resource industry. Obviously, Quebec’s
Plan Nord is back and getting ready
to transform the northern part of the
province into a booming mining district.
More than 11 undeveloped resource
projects are expected to benefit from
Plan Nord, including Ashram. | asked
President Grove for a quote on today’s
news and he answered as follows:

“We are fortunate to be the beneficiaries
of the support we have received from the
Government of Quebec, as represented
by this grant today and as well as being
one of the companies hosted recently in
New York. There are abundant and ob-
vious reasons why Quebec is considered
one of the most attractive jurisdictions
for mining.”

As noted in today’s press-release:

“The Federal and Quebec governments
are actively supporting the advance-
ment of clean/green technologies and
renewable energy resource development
as Canada transitions to a lower-carbon
economy. This is demonstrated through
various ongoing grant programs avail-
able at both the federal and provincial
levels, as well as being recently high-
lighted by the legally binding, global
climate change framework agreement
from COP21 in Paris. An essential com-
ponent of these clean/green technolo-
gies are magnets manufactured from
REEs.”

REEs form the foundation of the high-
tech industry and the accompanying
global “green revolution” to reduce
greenhouse gas emissions. The Ashram
Deposit would be just the first part of
a lengthy supply chain that would lead
to the products required to make this
revolution a lasting reality.

Take a look at Commerce’s last press-
release of April 21, when the company
announced to have completed a
preliminary evaluation of local and
regional wind data indicating favourable
wind speeds for renewable power
development as part of Ashram’s energy
requirements. Benefits of wind power
generation for mining projects include
reducing the project’s overall carbon
footprint through a reduction in fossil
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fuel use and related transportation
costs. In addition, the advancement
of wind turbine technology in recent
years has made the method more cost
competitive and applicable to remote
environments where a connection to the
regional power grid is not practical. Chris
Grove stated:

“Wind power is a renewable resource that
should be considered for several reasons,
including reducing overall energy costs for
the Ashram Project. We are happy to be
working with TUGLIQ and are encouraged
by these results.”

Wind power generation for northern
mining projects is currently operating
successfully at 2 Canadian mine sites;
the Diavik Mine, NWT, with a 4 turbine
wind farm (9.2 MW generating capacity)
operating since 2012, and most recently
at the Raglan Mine, Nunavik, Quebec,
with a single 3 MW turbine and energy
storage commissioned in 2014. The
preliminary wind speeds recorded in
the area of the Ashram Deposit are
higher than those of the Diavik Mine
adding further encouragement to the
potential applicability to Ashram. Based
on the encouraging findings, Commerce
is advancing towards a collaborative
agreement with TUGLIQ to prepare a
more definitive assessment of the wind
power generation potential at Ashram.

Conclusion

In my opinion, the Ashram Project
remains the best positioned in the REE
space to advance to production. Once
the full pilot plant program is completed
and samples produced for the various
parties that have made requests,
| strongly expect several potential
strategic partners to take a serious look
at coming to the table and bring Ashram
into production.

Under the auspices of Plan Nord, a 240
km long road was built in 2011-2014
and the Renard Project (Stornoway
Diamonds) could go into production.
The Ashram Project just needs a 185
km long haul road, which is projected to
be less geo-technically challenging and
less costly to construct compared to the
route outlined in its PEA.


https://www.commerceresources.com/en/news/commerce-resources-corp-receives-grant-for-environmental-studies-on-flowsheet-processes-for-the-ashram-rare-earth-deposit
https://www.commerceresources.com/assets/docs/nr/nr16-04-21-windpower.pdf
https://www.commerceresources.com/assets/docs/nr/nr16-04-21-windpower.pdf

Frank Mariage, President of AEMQ (left), Mireille Smith, Ashram Social & Environmental Sustainability Manager (centre), Darren L. Smith,
Ashram Project Manager (right)

Recipient of the 2015 e3 Plus award from the AEMQ for high level of
environmental and social responsibility, & adherence to industry best practices
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A typical Hybrid Electric Vehicle (HEV) will use ~1.5 kg (Li-ion) to 4.5 kg (NiMH) REEs

Source: modified from Leyi Zhu, Ford, adapted from Science News 2011
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Disclaimer and Information on
Forward Looking Statements:

All statements in this report, other than
statements of historical fact should be
considered forward-looking statements.
Much of this report is comprised of state-
ments of projection. Statements in this
report that are forward looking include
that REE and metal prices are expected to
rebound; that Commerce Resources Corp.
or its partner(s) can and will start exploring
further; that exploration has or will discov-
er a mineable deposit; that the company
can rais sufficient funds for exploration or
development; that any of the mentioned
mineralization indications or estimates are
valid or economic. Such statements involve
known and unknown risks, uncertainties
and other factors that may cause actual
results or events to differ materially from
those anticipated in these forward-look-
ing statements. Risks and uncertainties
respecting mineral exploration and mining
companies are generally disclosed in the
annual financial or other filing documents
of Commerce Resources Corp. and similar
companies as filed with the relevant secur-
ities commissions, and should be reviewed
by any reader of this report. In addition,
with respect to Commerce Resources
Corp., a number of risks relate to any state-
ment of projection or forward statements,
including among other risks: the receipt of
all necessary approvals and permits; the
ability to conclude a transaction to start or
continue development; uncertainty of fu-
ture REE and metal prices, capital expendi-
tures and other costs; financings and addi-
tional capital requirements for exploration,
development, construction, and operating
of a mine; the receipt in a timely fashion
of further permitting for its legislative, pol-
itical, social or economic developments in
the jurisdictions in which Commerce Re-
sources Corp. carries on business; operat-
ing or technical difficulties in connection
with mining or development activities; the
ability to keep key employees, joint-venture
partner(s), and operations financed. There
can be no assurance that such statements
will prove to be accurate, as actual results
and future events could differ materially
from those anticipated in such statements.
Accordingly, readers should not place
undue reliance on forward-looking infor-
mation. Rockstone and the author of this
report do not undertake any obligation to
update any statements made in this report.

Disclosure of Interest and
Advisory Cautions:

Nothing in this report should be construed
as a solicitation to buy or sell any securities
mentioned. Rockstone, its owners and the
author of this report are not registered
broker-dealers or financial advisors. Before
investing in any securities, you should
consult with your financial advisor and
a registered broker-dealer. Never make
an investment based solely on what
you read in an online or printed report,
including Rockstone’s report, especially
if the investment involves a small, thinly-
traded company that isn’'t well known.
The author of this report is paid by Zimtu
Capital Corp., a TSX Venture Exchange
listed investment company. Part of the
author’s responsibilities at Zimtu is to
research and report on companies in
which Zimtu has an investment. So while
the author of this report is not paid
directly by Commerce Resources Corp.,
the author’s employer Zimtu will benefit
from appreciation of Commerce Resources
Corp.'s stock price. In addition, the author
owns shares of Commerce Resources Corp.
and would also benefit from volume and
price appreciation of its stock. In this case,
Commerce Resources Corp. has one or
more common directors with Zimtu Capital
Corp. Thus, multiple conflicts of interests
exist. The information provided herewithin
should not be construed as a financial
analysis but rather as an advertisement.
The author’s views and opinions regarding
the companies featured in reports are his
own views and are based on information
that he has researched independently and
has received, which the author assumes to
be reliable. Rockstone and the author of
this report do not guarantee the accuracy,
completeness, or usefulness of any content
of this report, nor its fitness for any
particular purpose. Lastly, the author does
not guarantee that any of the companies
mentioned will perform as expected,
and any comparisons made to other
companies may not be valid or come into
effect. Please read the entire Disclaimer
carefully. If you do not agree to all of the
Disclaimer, do not access this website or
any of its pages including this report in
form of a PDF. By using this website and/
or report, and whether or not you actually
read the Disclaimer, you are deemed to
have accepted it. Information provided is
educational and general in nature.
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Rockstone is a research house specialized
in the analysis and valuation of capital
markets and publicly listed companies. The
focus is set on exploration, development,
and production of resource deposits.
Through the publication of general
geological basic knowledge, the individual
research reports receive a background

in order for the reader to be inspired to
conduct further due diligence. All research
from our house is being made accessible
to private and institutional investors

free of charge, whereas it is always to be
construed as non-binding educational
research and is addressed solely to a
readership that is knowledgeable about
the risks, experienced with stock markets,
and acting on one’s own responsibility.

For more information and sign-up for free
newsletter, please visit:
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